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The fact that India has had to be assisted "by
England with a loan of 2,000,0002. affords a striking
proof that, in considering all Indian questions, a
position of first importance must be given to their
financial aspects. In deciding upon any particular
course of policy, the element of cost should never
for a moment be absent. It may be premature to
attempt to determine what should be our future
action in Afghanistan under the present change of
circumstances, but it cannot be too strongly insisted
upon that, in the existing financial condition of
India, no peril can be more serious than the adoption
of a policy which, if it should lead to a large addi-
tional expenditure, would sooner or later necessitate
an increase of taxation. It has already been shown
that, to obtain the comparatively small sum of
750,000?.,, the Government thought that the best
course which was open to them was to impose
the licence tax. In order to form an idea of what
increased taxation may signify in India, it is only
necessary to bear in mind the effect which this tax
is producing, and to remember that, if fresh taxation
has again to be resorted to, some impost even more
obnoxious than the licence tax will have to be levied.
Those who are most competent to form an opinion
seem unanimously to agree that any policy which
would lead to annexation in Afghanistan would